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The S&P 500's price-to-peak earnings
ratio has reached its second-highest
level in history, surpassed only by the
dot-com bubble in 2000. Is this an

ominous warning or a new paradigm?

For now, the trend in valuations remains
positive as sentiment is strong, and
market participants appear willing to set
aside rational concerns, confident that
multiple expansion will persist.
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The Conference Board'’s Leading
Economic Index continued its sharp
decline last month, dropping below the
lows reached during the COVID-19
pandemic. While government spending
seems to be propping up the economy
on the surface, the leading indicators
continue to signal underlying weakness.
We remain hopeful that these indicators
will soon find a bottom, potentially
creating investment opportunities in
undervalued segments.
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The U.S. 10-year yield has risen back to 4.40%, and interest rate volatility has surged following the
Fed’s 50 basis point rate cut in September. Now, with another 25 basis point cut expected this
month, one has to wonder: has the Fed lost control of the bond market? ZERMATT"
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$$HYIOAS ICE Bof US High Yield Index Option-Adjusted Spread INDX @ StockCharts.com
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High-yield bond spreads relative to U.S. Treasuries have fallen to a new cycle low, despite a recent pullback
in both stocks and high-yield bonds. Is this an all-clear, risk-on signal, or a sign of overbullish sentiment?
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of 1940. Registra-
tion as an investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you
with information about which you determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion expressed should be construed
as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or the financial situa-

tion and the particular needs of any person who may receive this report. Please contact your Financial Advisor prior to making investment deci-
sions.

® The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or completeness of infor-
mation provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. Zermatt Wealth
Partners assumes no obligation to update this information, or to advise on further developments relating to it.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES



