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The 12-year expected returns for the
S&P 500 are currently at their lowest in
history. However, this is not a cause for
alarm. It simply reflects the elevated
valuations of U.S. stocks. Valuations,
while informative, are not a catalyst for
immediate market movements. The
trend for the S&P 500

remains upward, and as the saying goes,
“the trend is your friend.”

That said, long-term investors may
benefit from diversifying beyond the
S&P 500 market capitalization index.
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Monthly Streak Without a Positive Reading in the Conference Board's LEI Index
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Leading indicators continued to decline
last month, marking the longest streak
without a positive reading in the history
of the Conference Board’s Leading
Economic Index (LEI).
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However, the rate of change in these
indicators may have bottomed out, and
we are cautiously optimistic about a
return to acceleration. Growth has been
in long-term deceleration since the
Federal Reserve began tightening policy
in 2022.
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Global Liquidity index
Global liquidity is on the rise, aligning

B Grooel Ridhy SR LOng s cych with the recurring 65-month cycle. The

4 Federal Reserve has begun an interest
rate cutting process, reflecting a

2 broader global policy shift toward

) increasing liquidity. The key question
now is: will growth and inflation follow?
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The low volatility factor remains in a positive trend against high beta. However, the strength seen in early
September and established in August has retraced back to the breakout level (old resistance becomes new
support). A breakdown suggests more risk-on behavior, a continued positive trend indicates risk aversion.
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of 1940. Registra-
tion as an investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you
with information about which you determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion expressed should be construed
as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or the financial situa-

tion and the particular needs of any person who may receive this report. Please contact your Financial Advisor prior to making investment deci-
sions.

® The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or completeness of infor-
mation provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. Zermatt Wealth
Partners assumes no obligation to update this information, or to advise on further developments relating to it.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES



